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ONEX CORPORATION
Onex makes private equity investments through the Onex Partners and ONCAP family of
Funds. Through these Funds, which have third-party capital as well as Onex’ capital, Onex
generates annual management fee income from third-party capital and is currently entitled to
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Public Markets Fund.
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theatre exhibition, personal care products and communications infrastructure. Onex works
in partnership with the management teams of our operating companies to build the value of
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Onex is listed on the Toronto Stock Exchange under the symbol OCX.
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2007 FIRST-QUARTER HIGHLIGHTS
Onex’ share price was up 13 percent to $32.06 per share in the first quarter of 2007.
Onex and its operating companies completed three significant acquisitions in the quarter:
• The $3.8 billion purchase of Hawker Beechcraft, a leading manufacturer of business jet,
turboprop and piston aircraft, was completed in March;
• Tube City IMS, a leading provider of outsourced services to steel mills, was acquired in a
$730 million transaction in January; and
• ClientLogic acquired SITEL Corporation (now operating as Sitel Worldwide Corporation)
in January and tripled the size of its business.
At the end of the quarter, Onex also had a significant pending acquisition:
• Carestream Health, Inc., a leading global provider of medical imaging and healthcare
information technology solutions, was acquired by Onex in late April in a $2.6 billion
transaction.
The acquisitions completed to the end of April have put to work $1.6 billion, or 40 percent, of
Onex Partners II’s committed capital.
Our mid-cap Fund, ONCAP II, completed its third acquisition in April, and has invested $84 million, or 15 percent, of its total committed capital.
Onex reported strong financial results in the quarter:
• Revenues increased 32 percent to $5.5 billion;
• Operating earnings grew 47 percent to $391 million;
• Net earnings were $149 million;
• Assets climbed 14 percent to $25.7 billion.
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This report includes Onex Corporation’s Management’s Discussion
and Analysis and Financial Statements for the first quarter ended
March 31, 2007. We invite you to visit our website, www.onex.com, for
your complete and up-to-date source of information about Onex.

Get to know our people
and the individual
strengths they bring
to our team.

Learn about our operating
principles and values,
and what we do.

Here is what we look for in
businesses we want to own
and what we provide.

See how Onex has
performed against key
market indices.
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Get our financial results in
a simple, comprehensible
format, with interactive
annual and quarterly
financial statements.

Find out about
our companies.
Learn about our
directors and corporate
governance practices.

MANAGEMENT ’S DISCUSSION AND ANALYSIS
The Management’s Discussion and Analysis (“MD&A”) of the financial condition and results
of operations analyzes significant changes in the unaudited interim consolidated statements
of earnings and comprehensive earnings, the unaudited interim consolidated balance sheet
and the unaudited interim consolidated statements of cash flows of Onex Corporation
(“Onex”). It should be read in conjunction with the unaudited interim consolidated financial
statements and notes thereto. The MD&A and Onex’ unaudited interim consolidated financial
statements have been prepared to provide information about Onex on a consolidated basis
and should not be considered as providing sufficient information to make an investment
decision in regard to any particular Onex operating company.
The following MD&A is the responsibility of management and is as of May 9, 2007.
The Board of Directors carries out its responsibility for the review of this disclosure through
its Audit and Corporate Governance Committee, comprised exclusively of independent
directors. The Audit and Corporate Governance Committee has reviewed and approved
the disclosure.

The MD&A is presented in the following sections:
4

The Onex Operating Companies

5

Industry Segments

7

Financial Review

7

Significant Events for the Period Ended March 31, 2007

9

Consolidated Operating Results

16

Consolidated Financial Position

17

Liquidity and Capital Resources

18

Outlook
Forward-Looking/Safe Harbour Statements

This interim MD&A may contain, without limitation, statements concerning possible or assumed future results preceded by, followed by
or that include such words as “believes”, “expects”, “anticipates”, “estimates”, “intends”, “plans” and words of similar connotation, which
would constitute forward-looking statements. Forward-looking statements are not guarantees of future performance. They involve risks
and uncertainties that may cause actual performance or results to be materially different from those anticipated in these forwardlooking statements, including without limitation, those discussed on pages 7 through 8 of this interim MD&A. Onex is under no obligation to update any forward-looking statements contained herein should material facts change due to new information, future events or
other factors. These cautionary statements expressly qualify all forward-looking statements attributable to Onex.
In addition, this interim MD&A refers to proposed public offerings of securities of Onex operating companies. Registration statements relating to these securities have been filed with the U.S. Securities and Exchange Commission but have not yet become effective.
The disclosures of these offerings in this interim MD&A do not constitute an offer to sell, or a solicitation of an offer to purchase securities in these offerings.
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THE ONEX OPERATING COMPANIES

Direct
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INDUSTRY SEGMENTS
A description of our operating companies at March 31, 2007, and Onex’ economic and voting ownership in those businesses, is presented below.
Ownership
(Onex Owns/
Onex Votes)

Industry
Segments

Companies

Electronics
Manufacturing
Services

Celestica Inc. (TSX/NYSE: CLS), one of the world’s largest electronics manufacturing services companies for original equipment manufacturers (“OEMs”).
(website: www.celestica.com)

13%/79%

Aerostructures

Spirit AeroSystems, Inc. (NYSE: SPR), the largest independent non-OEM
designer and manufacturer of aerostructures in the world. (website:
www.spiritaero.com)

13%/90%

Healthcare

Emergency Medical Services Corporation (NYSE: EMS), a leading provider of
emergency medical services in the United States. (website: www.emsc.net)

29%/97%

Center for Diagnostic Imaging, Inc., a leading provider of diagnostic and therapeutic radiology services in the United States. (website: www.cdiradiology.com)

19%/100%

Skilled Healthcare Group, Inc., a leading operator of skilled nursing and
assisted living facilities in the United States, specifically in California, Texas,
Kansas, Missouri and Nevada, that is focused on treating patients who require
a high level of skilled nursing care and extensive rehabilitation therapy. (website: www.skilledhealthcare.com)

21%/100%

Res-Care, Inc. (NASDAQ: RSCR), a leading U.S. provider of residential, training,
educational and support services for people with disabilities and special needs.
(website: www.rescare.com)

6%/26%

Financial Services

The Warranty Group, Inc., one of the world’s largest providers of extended
warranty contracts. (website: www.thewarrantygroup.com)

31%/100%

Metal Services

Tube City IMS Corporation, a leading provider of outsourced services to steel
mills. (website: www.tubecity.com)

35%/100%

Aircraft &
Aftermarket

Hawker Beechcraft Corporation, a leading designer and manufacturer of business jet, turboprop and piston aircraft. (website: www.hawkerbeechcraft.com)

20%/50%

Customer Support
Services

Sitel Worldwide Corporation, a leading global provider of outsourced customer care services. (website: www.sitel.com)

70%/89%
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Industry
Segments

Companies

Ownership
(Onex Owns/
Onex Votes)

Other Businesses
• Theatre Exhibition

Cineplex Entertainment Limited Partnership (TSX: CGX.UN), Canada’s largest
film exhibition company operating 128 theatres with a total of 1,290 screens
under the Cineplex Odeon, Famous Players and Galaxy Entertainment brands.
(website: www.cineplex.com)

22% /(a)

(a) At March 31, 2007, Onex controlled the voting rights of 39% of the units of CELP and
under an agreement had the right to appoint four of the seven directors of the General
Partner of CELP.
On April 2, 2007, Onex ceased to control the voting rights on certain units of CELP held by
unitholders other than Onex. As a result, beginning April 2, 2007, Onex has the right to
appoint three of the seven directors of the General Partner of CELP.

• Personal Care

Products

• Mid-Cap

Opportunities

• Communications

Infrastructure

• Real Estate

Cosmetic Essence, Inc., a leading provider of outsourced supply chain management services, including manufacturing, filling, packaging and distribution, to the personal care products industry. (www.cosmeticessence.com)

21%/100%

ONCAP, a private equity fund focused on acquiring and building the value of midcapitalization companies based in North America (website: www.oncap.com),
which actively manages investments in CSI Global Education Inc. and
EnGlobe Corp. (TSX: EG)

45%/100%

Radian Communication Services Corporation, a North American wireless
communications infrastructure and network services company. (website:
www.radiancorp.com)

89%/100%

Onex Real Estate Partners LP, a partnership dedicated to acquiring and
improving real estate assets in North America.

86%/100%
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FINANCIAL REVIEW
This section discusses the significant changes in Onex’ unaudited interim consolidated statements of earnings and unaudited interim consolidated statements of cash flows for the three
months ended March 31, 2007 compared to those for the same period ended March 31, 2006 and
compares Onex’ financial condition at March 31, 2007 to that at December 31, 2006.
SIGNIFICANT EVENTS FOR THE PERIOD
E N D E D M A R C H 31, 2 0 0 7
A number of significant events occurred during the first
quarter of 2007 that affected Onex’ unaudited interim consolidated operating results for the three months ended
March 31, 2007 and their comparability to the results for
the same period of 2006.

Acquisition of Tube City IMS
Onex completed the $730 million acquisition of Tube City
IMS Corporation (“Tube City IMS”) in late January 2007;
Onex and Onex Partners II LP (“Onex Partners II”) invested
$234 million of equity in the transaction for a 91 percent
ownership interest. Onex’ share of that equity investment
was $92 million for an initial 36 percent ownership interest.
Tube City IMS is a leading provider of outsourced
services to steel mills. The company provides raw materials procurement, scrap and materials management,
and slag processing services. The company’s Tube City and
IMS divisions operate in 67 steel mills throughout the
United States, Canada and Europe and employ approximately 2,400 people.
Tube City IMS’ results have been reported in
a new segment – Metal Services – in Onex’ unaudited
interim consolidated financial statements from the date of
the acquisition.

Purchase of Hawker Beechcraft
In late March 2007, Onex, in partnership with the private
equity subsidiary of Goldman Sachs, acquired Raytheon
Aircraft Company in a transaction valued at $3.8 billion.
The total equity invested by Onex and Onex Partners II
was $605 million for just less than a 50 percent ownership
interest, of which Onex’ share was $238 million for a
20 percent ownership interest.
The acquired business is now operating as
Hawker Beechcraft Corporation (“Hawker Beechcraft”).
The company is a leading manufacturer of business jet,
turboprop and piston aircraft through its Hawker and

Beechcraft brands. Its products include the Hawker 850XP,
the best-selling business jet family in the history of the
general aviation industry, as well as the King Air family of
aircraft, the industry’s best-selling turboprop line. Hawker
Beechcraft is also a significant manufacturer of military
training aircraft for the United States Air Force, United
States Navy and for a variety of foreign governments.
Hawker Beechcraft is treated as a joint venture
for accounting purposes and has been accounted for on
a proportionate consolidation basis. The operations of
Hawker Beechcraft will be reported in a new segment –
Aircraft & Aftermarket – in Onex’ unaudited interim consolidated financial statements. Hawker Beechcraft’s results
for the six days from the date of acquisition on March 26,
2007 to March 31, 2007 were not significant to Onex’ unaudited interim consolidated operating results and therefore,
were not consolidated in the unaudited interim consolidated statement of earnings for the quarter. However,
Onex’ proportionate share of Hawker Beechcraft’s assets,
which totalled $2.5 billion, and liabilities, which totalled
$1.9 billion, are included in Onex’ unaudited interim consolidated balance sheet at March 31, 2007.

ClientLogic acquires SITEL Corporation
ClientLogic Corporation (“ClientLogic”) completed the
$403 million acquisition of SITEL Corporation during the
quarter. ClientLogic and SITEL Corporation were merged
immediately following this purchase, with the new company operating as Sitel Worldwide Corporation (“Sitel
Worldwide”).
Sitel Worldwide is a leading global provider of outsourced customer care services, offering fully integrated,
world-class customer care and back-office processing
services. The merger created a company with annualized
revenues of approximately $2 billion and significant diversification in its customer base, geographies and service
offerings. The company operates more than 145 facilities
throughout North America, South America, Europe, Africa
and Asia Pacific and employs more than 67,000 associates in 28 countries. At March 31, 2007, Sitel Worldwide’s
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assets were $1.1 billion. It is expected that the merger will
generate operating synergies of more than US$70 million.
Approximately US$36 million of annualized cost savings
were achieved by Sitel Worldwide from these synergies during the first quarter of 2007.

ONCAP’s sale of WIS and CMC Electronics
ONCAP completed the sale of its operating company, WIS
International (“WIS”), for $445 million in January 2007.
ONCAP received cash proceeds of $216 million on this sale,
almost seven times its $30 million investment made in
2003. Onex’ share of the proceeds was $78 million, on
which Onex recorded a pre-tax gain of $50 million.
In March 2007, ONCAP sold its operating company, CMC Electronics Inc. (“CMC Electronics”), which it
acquired in 2001. ONCAP received proceeds of $145 million
on this sale, bringing total proceeds realized by ONCAP on
CMC Electronics to $281 million compared to its $70 million investment. Onex’ proceeds from the sale, including
those from its direct investment in CMC Electronics, were
$142 million. Onex recorded a pre-tax gain of $87 million
on these proceeds. Including these proceeds, the total
amount Onex has received on CMC Electronics is $258 million, compared to an investment of $63 million in 2001.
The gains on the sales of WIS and CMC Electronics were reported as earnings from discontinued operations in the unaudited interim consolidated statement of
earnings for the first quarter of 2007.

SIGNIFICANT PENDING TRANSACTIONS
The significant events below are transactions that were
pending but not completed by March 31, 2007 and thus did
not affect Onex’ unaudited interim consolidated operating
results for the three months ended March 31, 2007. Further
details on most of these events are provided in the Outlook
section on page 18 of this report.

Onex acquires Kodak Health Group
In late April 2007, Onex completed the $2.6 billion acquisition of the Health Group of Eastman Kodak Company. The
total equity invested by Onex and Onex Partners II was
$521 million for a 99 percent ownership interest, of which
Onex’ share was $206 million for a 39 percent ownership
interest. Following the purchase, the business began to
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operate as Carestream Health, Inc. (“Carestream Health”).
Carestream Health is a leading provider of medical imaging
and healthcare information technology solutions.

Onex investment in Qantas
In February 2007, Onex, together with its partners in Airline
Partners Australia, made an offer to acquire Qantas Airways
Limited (“Qantas”) (ASX: QAN), Australia’s largest domestic and international airline, serving 142 destinations in
39 countries. At the time of this report, the offer had lapsed
and Airline Partners Australia was evaluating a number
of alternatives.

Skilled Healthcare initial public offering
In late April 2007, Skilled Healthcare Group, Inc. (“Skilled
Healthcare”) filed an amended registration statement with
the U.S. Securities and Exchange Commission for a proposed initial public offering of shares.

Spirit AeroSystems secondary public offering
On May 8, 2007, Spirit AeroSystems Holdings, Inc. filed a registration statement with the U.S. Securities and Exchange
Commission for a proposed secondary public offering of
Class A common stock by certain stockholders, including
Onex, Onex Partners LP (“Onex Partners”) and certain limited partners and Spirit AeroSystems’ management. While
the shares to be sold in the proposed offering have not yet
been allocated among the selling stockholders, it is anticipated that Onex, Onex Partners and certain limited partners
will sell their proportionate share of the stock to be sold in
the proposed offering. Although there can be no assurance
that the proposed offering will be completed, if the offering
is completed, Onex expects that it would continue to hold a
controlling interest in Spirit AeroSystems.

Cineplex Entertainment
In early April 2007, Onex ceased to have voting rights on
certain units of Cineplex Entertainment LP (“CELP”) held
by other CELP unitholders. As a result, Onex no longer had
sufficient voting rights over CELP units to continue to elect
a majority of the directors of the General Partner of CELP.
Therefore, beginning in the second quarter of 2007, Onex
will no longer consolidate CELP but will account for its
22 percent ownership interest in CELP on an equity basis.

M A N A G E M E N T ’ S D I S C U S S I O N A N D A N A LY S I S

C O N S O L I D AT E D O P E R AT I N G R E S U LT S
This section should be read in conjunction with the unaudited interim consolidated statements of earnings for the
three months ended March 31, 2007 and 2006, the corresponding notes thereto and the December 31, 2006 audited
annual consolidated financial statements.

Accounting policies and estimates
Onex prepares its financial statements in accordance
with Canadian generally accepted accounting principles
(“GAAP”). The preparation of the financial statements in
conformity with Canadian GAAP requires management to
make estimates and assumptions that affect the reported
amounts of assets and liabilities, disclosures of contingent
assets and liabilities, and the reported amounts of revenues
and expenses for the period of the unaudited interim consolidated financial statements. Significant accounting policies and methods used in the preparation of the financial
statements are described in note 1 to the unaudited interim
consolidated financial statements and in note 1 to the
December 31, 2006 audited annual consolidated financial
statements. Onex and its operating companies evaluate their
estimates and assumptions on a regular basis, based on historical experience and other relevant factors. Included in
Onex’ unaudited interim consolidated financial statements
are estimates used in determining the allowance for doubtful accounts, inventory valuation, the valuation of intangible
assets and goodwill, the useful lives of property, plant and
equipment and intangible assets, revenue recognition under
contract accounting, pension and post-employment benefits, losses and loss adjustment expenses reserves, restructuring costs and other matters. Actual results could differ
materially from those estimates and assumptions.

New accounting policies in 2007
Financial instruments, hedges
and comprehensive income
On January 1, 2007, Onex adopted the Canadian Institute of Chartered Accountants Handbook (“CICA Handbook”)
Section 3855, “Financial Instruments – Recognition and
Measurement”; Section 3865, “Hedges”; Section 1530, “Comprehensive Income”; and Section 3861, “Financial Instruments – Disclosure and Presentation”. Under these new
standards, Onex is required to measure certain securities and

hedging derivatives at fair value and include a new line in the
consolidated statement of shareholders’ equity, called accumulated other comprehensive earnings, to report unrealized
gains or losses, all net of income taxes, related to certain
available-for-sale securities; cash flow hedges; and foreign
exchange gains or losses on the net investment in selfsustaining operations.
The adoption of these standards did not have a
significant effect on the unaudited interim consolidated
financial statements. The comparative unaudited interim
consolidated financial statements have not been restated for
the adoption of these new standards other than to reclassify
the change in currency translation adjustment to a component of other comprehensive earnings. For details of the
specific accounting changes and related impacts, see note 1
to the unaudited interim consolidated financial statements.
Variability of results
Onex’ unaudited interim consolidated quarterly operating
results may vary substantially from period to period for
a number of reasons, including some of the following:
acquisitions or dispositions of businesses by Onex, the
parent company; the volatility of the exchange rate
between the U.S. dollar and the Canadian dollar; the
change in market value of stock-based compensation for
both the parent company and its operating companies;
changes in the market value of Onex’ publicly traded operating companies; and activities at Onex’ operating companies. These activities may include the purchase or sale of
businesses; fluctuations in customer demand and in materials and employee-related costs; changes in the mix of
products and services produced or delivered; and charges
to restructure operations. The discussion that follows
identifies some of the material factors that affected Onex’
operating segments and Onex’ unaudited interim consolidated results for the quarter ended March 31, 2007.
The statement of earnings for the three months
ended March 31, 2006 has been restated from that previously reported in accordance with required accounting
policies for discontinued operations for those businesses
that were disposed of in the last 12 months. These include
the operations of:
• WIS;
• CMC Electronics; and
• Sitel Worldwide’s warehouse management business.
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Consolidated revenues
Consolidated revenues grew 32 percent, or $1.3 billion, to
$5.5 billion for the three months ended March 31, 2007
from $4.2 billion for the same period of 2006. First-quarter
revenue growth was driven primarily by:
• Onex’ acquisitions of The Warranty Group, Inc. (“The
Warranty Group”) in late November 2006 ($356 million)
and Tube City IMS in late January 2007 ($321 million);
• Higher revenues of $343 million at Spirit AeroSystems,
Inc. (“Spirit AeroSystems”) resulting from the inclusion
of a full quarter of revenues of Spirit AeroSystems
(Europe), Ltd. (“Spirit Europe”), acquired in April 2006
($149 million), and a 33 percent increase in shipments to
Boeing on its B737, B747 and B777 programs over the
first quarter of 2006;
• Sitel Worldwide, which boosted revenues by $255 million in the quarter, following ClientLogic’s acquisition of and merger with SITEL Corporation in late
January 2007; and
• Emergency Medical Services Corporation’s (“EMSC”)
revenue growth of $72 million due primarily to higher
revenues at American Medical Response, Inc. (“AMR”)
of $21 million attributable to its fixed wing air transportation services business, acquired in July 2006, and
from a new contract win in 2006 of a Medicaid managed

transportation business in Texas; and an increase
in revenues of $51 million at EmCare Holdings Inc.
(“EmCare”) as a result of higher in-patient visits from
new hospital contracts and additional revenues from
existing contracts.
Partially offsetting the first-quarter revenue growth was a
$75 million decrease in revenues at Celestica Inc. (“Celestica”) to $2.2 billion in the first quarter of 2007 from the
same quarter last year. The first-quarter decline in revenues was primarily due to lower volumes of business
from customers in the telecommunications markets, as
well as program losses and customer disengagements
mainly in the industrial market. Partially offsetting these
declines was higher revenues in its consumer market from
new customer business.
Table 1 presents revenues in Canadian dollars
and in the functional currency of the companies for the
quarters ended March 31, 2007 and 2006 and the percentage change in revenues for that period. Onex believes
that reporting in the operating companies’ functional currencies is useful in evaluating the performance of those
businesses year-over-year since it eliminates the impact of
foreign currency translation on revenues.

Revenues by Industry Segment
TABLE 1

(Unaudited) ($ millions)

Three months ended March 31

Electronics Manufacturing Services
Aerostructures

Canadian Dollars

Functional Currency

2007

2006

Change (%)

2007

2006

Change (%)

$ 2,158

$ 2,233

(3)%

US$ 1,842

US$ 1,934

(5)%

1,118

775

44 %

US$

954

US$

671

42 %

Healthcare

814

715

14 %

US$

695

US$

619

12 %

Financial Services

356

–

–

US$

304

Customer Support Services

441

186

137 %

US$

376

Metal Services

321

–

–

US$

274

Other (a)

323

285

13 %

C$

323

$ 5,531

$ 4,194

32 %

Total

–

–

US$

161

134 %

–

–

C$

285

13 %

Results are reported in accordance with Canadian generally accepted accounting principles. These results may differ from those reported by the individual operating companies.
(a) Includes Cineplex Entertainment, CEI, Radian, Onex Real Estate, ONCAP and parent company.
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Consolidated cost of sales
Consolidated cost of sales was up 28 percent to $4.6 billion for the three months ended March 31, 2007 from
$3.6 billion for the first quarter of 2006.
Table 2 provides a breakdown of cost of sales by
industry segment for the first quarter of 2007 and 2006

and the percentage change in cost of sales between these
periods in both Canadian dollars and the companies’ functional currencies, as indicated. Cost of sales is provided in
the companies’ functional currencies to eliminate the
impact of foreign exchange translation fluctuations on
cost of sales.

Cost of Sales by Industry Segment
TABLE 2

(Unaudited) ($ millions)

Canadian Dollars

Functional Currency

2007

2006

Change (%)

2007

2006

Change (%)

$ 2,041

$ 2,088

(2)%

US$ 1,742

US$ 1,809

(4)%

Aerostructures

910

603

51 %

US$

777

US$

522

49 %

Healthcare

670

598

12 %

US$

572

US$

518

10 %

Financial Services

178

–

–

US$

152

Customer Support Services

284

112

154 %

US$

242

Metal Services

292

–

–

US$

249

Other (a)

252

209

21 %

C$

252

$ 4,627

$ 3,610

28 %

Three months ended March 31

Electronics Manufacturing Services

Total

–

–

US$

97

149 %

–

–

C$

209

21 %

Results are reported in accordance with Canadian generally accepted accounting principles. These results may differ from those reported by the individual operating companies.
(a) Includes Cineplex Entertainment, CEI, Radian, Onex Real Estate, ONCAP and parent company.

Similar to the revenue growth, cost of sales increased primarily due to:
• Onex’ acquisitions of The Warranty Group and Tube City
IMS, which added $178 million and $292 million, respectively, to cost of sales;
• Spirit AeroSystems’ purchase of Spirit Europe in April
2006, as well as higher shipments to Boeing, were the
primary factors in the $307 million increase in cost of
sales in the aerostructures segment in the first quarter;
• cost of sales in the customer support services segment
increased by $172 million as a result of ClientLogic’s
acquisition of SITEL Corporation; and
• a $52 million increase in cost of sales at EMSC associated with the revenue growth at AMR and EmCare.
Partially offsetting the cost of sales increases was a
decrease in Celestica’s cost of sales of 4 percent in its
functional currency compared to a 5 percent decrease in
revenues in the first quarter of 2007. Celestica’s underutilization of facilities in Europe and the continued operating inefficiencies at its Mexican facilities have negatively
affected operating margins.

Table 3 provides additional details on cost of
sales as a percentage of revenues by industry segment for
the three months ended March 31, 2007 and 2006.

Cost of Sales as a Percentage
of Revenues by Industry Segment
TABLE 3

(Unaudited) Three months ended March 31

2007

2006

Electronics Manufacturing Services

95%

94%

Aerostructures

81%

78%

Healthcare

82%

84%

Financial Services

50%

–

Customer Support Services

64%

60%

Metal Services

91%

–

Other (a)

78%

73%

Total

84%

86%

Results are reported in Canadian dollars and in accordance with Canadian generally
accepted accounting principles. These results may differ from those reported by the
individual operating companies.
(a) Other includes Cineplex Entertainment, CEI, Radian, ONCAP, Onex Real Estate
and parent company.
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Operating earnings
Operating earnings is defined as EBIAT, or earnings before
interest expense, amortization of intangible assets and
deferred charges, and income taxes. As Onex’ objective is to
achieve an operating earnings measurement of our businesses, the Company also excludes foreign exchange gain
(loss), stock-based compensation charges, non-recurring
items such as acquisition and restructuring charges, and
other income, as well as non-controlling interests and discontinued operations. Table 4 provides a reconciliation of
the unaudited interim consolidated statements of earnings
to operating earnings for the quarters ended March 31,
2007 and 2006.

Consolidated operating earnings of $391 million
for the three months ended March 31, 2007 were up 47 percent, or $125 million, from $266 million for the first three
months of 2006. Table 5 provides a breakdown of and the
change in operating earnings by industry segment for the
first quarters of 2007 and 2006.

Operating Earnings by Industry Segment

TABLE 5

(Unaudited) ($ millions)
Three months ended March 31

Electronics Manufacturing Services
Aerostructures
Healthcare
Financial Services

Operating Earnings Reconciliation

Customer Support Services
Metal Services

(Unaudited) ($ millions)
Three months ended March 31

2007

2006

Other

Earnings before the undernoted items

$ 475

$ 324

Total

TABLE 4

Amortization of property, plant and equipment

(125)

(88)

35

27

6

3

$ 391

$ 266

Interest income
Equity-accounted investments
Operating earnings (EBIAT)

(a)

2007
$

2006

9

$ 46

150

118

Change ($)

$ (37)
32

81

57

24

103

–

103

26

14

12

8

–

8

14

31

(17)

$ 391

$ 266

$ 125

Results are reported in Canadian dollars and in accordance with Canadian generally
accepted accounting principles. These results may differ from those reported by the
individual operating companies.
(a) Other includes Cineplex Entertainment, CEI, Radian, ONCAP, Onex Real Estate
and parent company.

Foreign exchange gain (loss)
Stock-based compensation
Other income

(8)

4

(56)

(41)

3

7

(68)

(19)

(116)

(79)

Amortization of intangible assets
and deferred charges
Interest expense of operating companies
Gains on sales of operating investments, net
Acquisition, restructuring and other expenses
Writedown of goodwill and intangible assets

6

1

(21)

(35)

–

(5)

Earnings before income taxes, non-controlling
interests and discontinued operations

$ 131

$ 99

Onex uses EBIAT as a measure to evaluate each operating
company’s performance because it eliminates interest
charges, which are a function of the operating company’s
particular financing structure, as well as any unusual or
non-recurring charges. Onex’ method of determining operating earnings may differ from other companies’ methods
and, accordingly, EBIAT may not be comparable to measures used by other companies. EBIAT is not a performance
measure under Canadian GAAP and should not be considered either in isolation of, or as a substitute for, net earnings
prepared in accordance with Canadian GAAP.
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During the first quarter of 2007, operating earnings grew
due primarily to:
• a $32 million increase in Spirit AeroSystems’ operating
earnings resulting primarily from that company’s
acquisition of Spirit Europe in April 2006 and increased
product deliveries in Spirit AeroSystems’ existing North
American operations;
• Onex’ acquisitions of The Warranty Group in November
2006 ($103 million), reported in the financial services
segment, and of Tube City IMS in January 2007 ($8 million), reported in the metal services segment;
• higher revenues and an improvement in claims costs
boosted operating earnings at EMSC by $20 million in
the quarter; and
• a $12 million increase in operating earnings in the customer support services segment following the acquisition and merger of SITEL Corporation.
Partially offsetting the growth in operating earnings was a
$37 million decline in operating earnings at Celestica as a
result of lower revenues and reduction in margins.

M A N A G E M E N T ’ S D I S C U S S I O N A N D A N A LY S I S

Stock-based compensation

Interest expense of operating companies

During the first quarter of 2007, stock-based compensation
expense was $56 million compared to $41 million reported
for the first three months of 2006.
Onex, the parent company, recorded stock-based
compensation expense of $41 million for the first quarter
of 2007, up $12 million from $29 million recorded in the
same period last year. The increase in value of Onex’ stock
options from their value at December 31, 2006 due to the
13 percent increase in Onex’ share price drove much of the
increase in stock-based compensation.
Spirit AeroSystems accounted for $7 million of the
stock-based compensation expense in the first three
months of 2007. This compares to $2 million for the first
quarter of 2006.

Consolidated interest expense was up $37 million to
$116 million in the first three months of 2007 from $79 million for the first quarter ended March 31, 2006. The acquisitions of The Warranty Group and Tube City IMS added
$4 million and $10 million, respectively, of interest expense in the first quarter of 2007.
Sitel Worldwide reported an $11 million increase
in interest expense for the three months ended March 31,
2007 compared to the same period last year. These higher
interest costs in the quarter were primarily associated
with the company’s new credit facility, consisting of a
US$675 million term loan and a US$85 million revolving
credit facility. The new facility was used to repay ClientLogic’s previous facility and to fund the purchase of SITEL
Corporation in late January 2007 as well as two additional
acquisitions in the quarter.
Cosmetic Essence, Inc. (“CEI”) reported a $4 million increase in interest expense in the first quarter of 2007
compared to the same quarter of 2006. This increase was
due to a financing charge taken in the quarter of approximately $4 million associated with CEI completing a refinancing of its credit facility in March 2007, consisting of a
US$122 million term loan and a US$35 million revolving
line of credit.
Note 13 to the unaudited interim consolidated
financial statements provides a breakdown of interest
expense by industry.

Foreign exchange gain (loss)
Foreign exchange gain (loss) reflects the impact of changes
in foreign currency exchange rates, primarily on the U.S.dollar-denominated cash held at Onex, the parent company.
While changes in foreign currency exchange rates may apply
to multiple currencies, the primary impact of foreign currency translation on Onex’ consolidated results is from the
conversion of the U.S. dollar to the Canadian dollar.
For the quarter ended March 31, 2007, a net foreign exchange loss of $8 million was recorded due primarily to the slight decrease in the value of the U.S. dollar
relative to the Canadian dollar; the exchange rate was
1.1546 Canadian dollars at March 31, 2007, down from
1.1654 Canadian dollars at December 31, 2006. Since Onex,
the parent company, holds a significant portion of its cash
in U.S. dollars, it recorded an $11 million foreign exchange
loss as a result of the exchange rate movement on the
value of the U.S. cash held.
Foreign exchange gains of $4 million were recorded
for the three months ended March 31, 2006. The parent company accounted for $3 million of the consolidated foreign
exchange gains due to the slight rise of the U.S. dollar compared to the Canadian dollar to 1.1680 Canadian dollars at
March 31, 2006 from 1.1630 Canadian dollars at December 31, 2005. Note 13 to the unaudited interim consolidated
financial statements provides a breakdown of foreign
exchange gains (loss) by industry.

Acquisition, restructuring and other expenses
Acquisition, restructuring and other expenses are considered to be costs incurred by the operating companies to
realign organizational structures or restructure manufacturing capacity to obtain operating synergies critical to
building the long-term value of those businesses. During
the first quarter of 2007, acquisition, restructuring and
other expenses totalled $21 million, down from $35 million reported in the same period last year.
Celestica incurred $9 million of these expenses
in the first quarter of 2007 compared to $20 million in
the first three months of 2006. Many of the costs were
recorded in connection with Celestica’s restructuring
plans, which were spread over several reporting periods.
These plans, which include reducing workforce and consolidating facilities, are intended to improve capacity utilization and accelerate margin improvements.
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Note 13 to the unaudited interim consolidated
financial statements provides a breakdown of acquisition,
restructuring and other expenses by industry.

Earnings (Loss) from Continuing Operations

Non-controlling interests

Earnings (loss) before income taxes

(Unaudited) ($ millions)
Three months ended March 31

TABLE 6

2007

2006

$ (31)

$ (10)

and non-controlling interests:

In the unaudited interim consolidated statements of
earnings, the non-controlling interest amount primarily
represents the interests of shareholders other than Onex in
the net earnings or losses of Onex’ operating companies.
For the first quarter of 2007, this amount was $56 million of
other shareholders’ share of earnings compared to $35 million for the first quarter of 2006. The change in the noncontrolling interest amount was due primarily to the other
shareholders’ interests in the earnings of Spirit AeroSystems and The Warranty Group, partially offset by their
interests in the net loss of Celestica.

Electronics Manufacturing Services
Aerostructures

127

98

Healthcare

42

22

Financial Services

54

–

5

4

Customer Support Services
Metal Services
Other(a)

(4)

–

(68)

(16)

6

1

Gains on sales of operating investments

Earnings from continuing operations

131

99

Provision for income taxes

(42)

(31)

Non-controlling interests

(56)

(35)

Earnings from continuing operations

Onex’ consolidated earnings from continuing operations
were $33 million ($0.26 per share) for the first quarter of
2007, equal to consolidated earnings from continuing
operations of $33 million ($0.24 per share) reported for the
three months ended March 31, 2006. Table 6 details the
earnings (loss) before income taxes and non-controlling
interests by industry segment for the three months ended
March 31, 2007 and 2006.

$ 33

$ 33

(a) Other includes Cineplex Entertainment, CEI, Radian, ONCAP, Onex Real Estate
and parent company.

Earnings from discontinued operations
Earnings from discontinued operations for the first quarter of 2007 were $116 million ($0.90 per share) compared to
earnings from discontinued operations of $646 million
($4.71 per share) for the first quarter of 2006. Table 7
provides a breakdown of earnings (loss) by company,
including the net after-tax gains on sales of operating
investments as well as Onex’ share of earnings (loss) of
those businesses that were discontinued in the first quarter of 2007 and in fiscal 2006.

Earnings (Loss) from Discontinued Operations
TABLE 7

2007

(Unaudited) ($ millions) Three months ended March 31

2006

Gain, Net
of Tax

Onex’ Share
of Loss

Total

$ 39

$ –

$ 39

73

–

73

Sale of certain Town and Country properties

6

(2)

J.L. French Automotive

–

–

Sale of WIS
Sale of CMC Electronics

Gain, Net
of Tax

$

–

Onex’ Share
of Earnings
(Loss)

$

1

Total

$

1

–

1

1

4

–

–

–

–

605

–

605

Sale of CSRS

–

–

–

21

–

21

Sale of Futuremed

–

–

–

19

–

19

Sitel Worldwide’s warehouse management business

–

–

–

–

(1)

(1)

$ 116

$ 645

Total
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$ 118

$ (2)

$

1

$ 646
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As discussed earlier, during the first quarter of 2007 the
operations of WIS, CMC Electronics and certain Town and
Country properties were classified as discontinued. In addition to these operations, included in the 2006 first-quarter
earnings from discontinued operations are the operations
of J.L. French Automotive Castings, Inc. (“J.L. French Automotive”), Canadian Securities Registration Systems Ltd.
(“CSRS”), Futuremed Health Care Products Limited Partnership (“Futuremed”) and Sitel Worldwide’s warehouse
management business.

Consolidated net earnings
Consolidated net earnings for the first quarter of 2007,
including gains on sales of operating investments and
earnings from discontinued operations, were $149 million
($1.16 per share) compared to net earnings of $679 million
($4.95 per share) for the first quarter of 2006.
For the three months ended March 31, 2007, Onex
was required, for accounting purposes, to recognize 100 percent of the earnings or losses of Radian and Sitel Worldwide
(formerly ClientLogic), even though Onex does not own
100 percent of these businesses. Prior losses at these companies have eliminated the value contributed by other shareholders in these companies. Thus, for accounting purposes,
the other shareholders’ portion of any current losses is

required to be included in determining Onex’ net earnings.
Similarly, Onex will include 100 percent of any profits in
these companies until Onex has recovered the amount of the
losses of non-controlling shareholders that were previously
recorded. The cumulative interests of other shareholders in
the losses of those companies of approximately $15 million
cannot be recorded as a negative value for consolidation
accounting purposes.
The net loss of other shareholders included in
Onex’ unaudited interim consolidated financial statements totalled $1 million in the first quarter of 2007 compared to $2 million in the first quarter of 2006.

Comprehensive earnings
Comprehensive earnings are comprised of Onex’ consolidated net earnings and other comprehensive earnings. For
the first three months of 2007, comprehensive earnings were
$146 million. Included in comprehensive earnings were net
earnings of $149 million and other comprehensive loss of
$3 million, which consists of the change in the currency
translation adjustment. Changes in the currency translation
adjustment primarily represent the cumulative effect of
changes in foreign currency rates on the value of Onex’
ownership in U.S.-based operating companies from their
respective acquisition dates.

S U M M A R Y Q U A R T E R LY I N F O R M AT I O N
Table 8 summarizes Onex’ key consolidated financial information for the last eight quarters.
TABLE 8

2007

($ millions except per share amounts)

2006

2005

March

Dec.

Sept.

June

March

Dec.

Sept.

June

Revenues

$ 5,531

$ 4,992

$ 4,810

$ 4,624

$ 4,194

$ 4,148

$ 4,083

$ 3,849

Earnings (loss) from continuing operations

$

33

$

211

$

(35)

$

47

$

33

$

29

$

(55)

$

233

Net earnings (loss)

$

149

$

244

$

31

$

48

$

679

$

(8)

$

13

$

239

Earnings (loss) per Subordinate Voting Share
Basic and Diluted:
Continuing operations

$ 0.26

$ 1.64

$ (0.27)

$ 0.35

$ 0.24

$ 0.21

$ (0.40)

$ 1.68

Net earnings (loss)

$ 1.16

$ 1.89

$ 0.24

$ 0.36

$ 4.95

$ (0.06)

$ 0.09

$ 1.72
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C O N S O L I D AT E D F I N A N C I A L P O S I T I O N
This section should be read in conjunction with the unaudited interim consolidated balance sheet as at March 31,
2007 and the corresponding notes thereto and the audited
annual consolidated balance sheet as at December 31, 2006.

Consolidated assets
Consolidated assets grew 14 percent to $25.7 billion at
March 31, 2007 from $22.6 billion at December 31, 2006
due primarily to acquisitions completed in the first three
months of 2007, which include:
• Onex’ proportionate share of assets from the purchase
of Hawker Beechcraft in late March 2007 ($2.3 billion);
• Tube City IMS, acquired in late January 2007 ($0.9 billion); and
• ClientLogic’s purchase of and merger with SITEL Corporation, now operating as Sitel Worldwide ($783 million).

Shareholders’ equity
Shareholders’ equity increased to $2.0 billion at March 31,
2007 from $1.8 billion at December 31, 2006 due primarily
to $149 million of net earnings reported for the three
months ended March 31, 2007. The unaudited interim
consolidated statements of shareholders’ equity show the
changes to the components of shareholders’ equity for the
three months ended March 31, 2007 and 2006.
At April 30, 2007, Onex had 128,928,875 Subordinate Voting Shares issued and outstanding. Table 9
shows the change in the number of Subordinate Voting
Shares outstanding from December 31, 2006.

Change in Subordinate Voting Shares Outstanding
TABLE 9

(Unaudited)

Subordinate Voting Shares outstanding
at December 31, 2006
Issue of shares – Dividend Reinvestment Plan

Consolidated long-term debt
Onex, the parent company, has no debt. It has been Onex’
policy to preserve a financially strong parent company that
has funds available for new acquisitions and to support the
growth of its operating companies. This policy means that
all debt financing is within our operating companies and
each company is required to support its own debt.
Total long-term debt (consisting of the current
portion of long-term debt and long-term debt) increased
to $6.2 billion at March 31, 2007 from $3.8 billion at
December 31, 2006 due primarily to acquisitions. Approximately $1.4 billion of the increase was from the consolidation of Onex’ proportionate share of Hawker Beechcraft’s
debt and $451 million was the debt of Tube City IMS.
In addition, during the first quarter of 2007, Sitel
Worldwide, formerly ClientLogic, added $621 million of
debt associated primarily with that company’s purchase
and merger with SITEL Corporation. The company’s new
credit facility of US$760 million consists of a US$675 million term loan that matures in 2014 and a US$85 million
revolving credit facility that matures in 2013. Proceeds
from the new credit facility were used to repay ClientLogic’s US$170 million credit facility and to fund the
acquisition of SITEL Corporation.
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128,927,135
1,740

Subordinate Voting Shares outstanding
at April 30, 2007

128,928,875

Onex’ Dividend Reinvestment Plan (the “Plan”) enables
Canadian shareholders to reinvest cash dividends to
acquire new Subordinate Voting Shares of Onex at a market-related price at the time of reinvestment. Onex issued
1,740 Subordinate Voting Shares under the Plan at an average cost of $31.40 per Subordinate Voting Share, creating
cash savings of less than $1 million during the period
ended April 30, 2007.
During the first three months of 2007, 492,000
options were surrendered at an average exercise price of
$11.37 for cash consideration aggregating $9 million. At
March 31, 2007, Onex had 12,603,100 options outstanding
to acquire Subordinate Voting Shares, of which 7,522,700
options were vested, and all of those vested options were
exercisable.
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L I Q U I D I T Y A N D C A P I TA L R E S O U R C E S

Cash from (used in) financing activities

This section should be read in conjunction with the
unaudited interim consolidated statements of cash flows
for the three months ended March 31, 2007 and 2006 and
the corresponding notes thereto.
Onex believes that maintaining a strong financial
position at the parent company with substantial liquidity
enables the Company to pursue new opportunities to
create long-term value and support Onex’ existing operating companies.

Cash from financing activities was $1,024 million in the three
months ended March 31, 2007 compared to cash used of
$10 million in the first three months of 2006. During the first
quarter of 2007, the cash from financing activities was due to:
• cash received of $509 million from the limited partners of
Onex Partners II, primarily for the acquisition of Tube City
IMS, which was completed in January 2007, and Hawker
Beechcraft, which was purchased in late March 2007; and
• additional long-term debt at Sitel Worldwide of approximately $440 million associated primarily with the
acquisition of SITEL Corporation.

Major Cash Flow Components

Cash used in investing activities
TABLE 10

2007

($ millions)

Cash from (used in) operating activities

$

(32)

2006
$

74
(10)

Cash from (used in) financing activities

$ 1,024

$

Cash used in investing activities

$ (1,315)

$ (505)

Consolidated cash in continuing operations

$ 2,614

$ 2,673

Cash from (used in) operating activities
Cash used in operating activities totalled $32 million in the
first quarter of 2007 compared to cash from operating
activities of $74 million in the same quarter of 2006.
Cash generated from operations, excluding noncash working capital, warranty reserves and unearned premiums and other liabilities and discontinued operations, was
up 36 percent to $346 million over the first quarter of last
year due primarily to the inclusion of The Warranty Group,
acquired in November 2006, and the acquisition of Tube City
IMS in January 2007. A detailed discussion of the consolidated operating results can be found under the heading
“Consolidated Operating Results” on page 9 of this MD&A.
Cash used in non-cash working capital, warranty
reserves and unearned premiums and other liabilities and
discontinued operations was $378 million in the first three
months of 2007. This compares to cash used of $180 million
in the first quarter of 2006. The increase in cash used in
non-cash working capital, warranty reserves and unearned
premiums and other liabilities and discontinued operations was primarily due to higher uses of cash at EMSC and
Sitel Worldwide, as well as the inclusion of cash used in
non-cash working capital, warranty reserves and unearned
premiums and other liabilities of The Warranty Group.

Cash used in investing activities totalled $1,315 million in
the first quarter of 2007 compared to cash used of $505 million in the first quarter of 2006. The increase in cash used in
investing activities was due primarily to acquisitions completed in the first three months of 2007.
Acquisitions completed in the first quarter of 2007
used cash of $1,189 million compared to $75 million spent
on acquisitions in the first three months of 2006. The 2007
acquisitions primarily included:
• $203 million of cash spent on Tube City IMS by Onex;
• cash used of $553 million on Onex’ investment in Hawker
Beechcraft; and
• ClientLogic’s acquisition of SITEL Corporation used
cash of $365 million.
Partially offsetting cash used in investing activities was
$196 million of cash from discontinued operations. This
cash was primarily the net proceeds received on ONCAP’s
sale of WIS and CMC Electronics.

Consolidated cash
At March 31, 2007, consolidated cash with continuing
operations was $2.6 billion compared to $2.9 billion at
December 31, 2006. Onex, the parent company, represented
approximately $1.3 billion of cash on hand and Celestica
had approximately $0.8 billion of cash at March 31, 2007. No
amount of cash of the other limited partners of Onex Partners is included in the Onex consolidated cash amount. At
March 31, 2007 the other limited partners in Onex Partners had
remaining commitments to provide $1.9 billion of funding for
future Onex-sponsored acquisitions. Onex has a conservative cash management policy that limits the investment of
its cash to short-term low-risk money market products.
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OUTLOOK
The following provides an update to the Outlook section of Onex’ December 31, 2006 report.
Onex acquires Kodak Health Group

Skilled Healthcare proposed initial public offering

Onex completed the $2.6 billion acquisition of the Health
Group of Eastman Kodak Company on April 30, 2007. Following the purchase, the business continued operations
as Carestream Health, Inc. (“Carestream Health”). Carestream Health is a leading global provider of medical
imaging and healthcare information technology solutions. The company’s offerings include digital x-ray systems, molecular imaging systems and x-ray film, as well
as dental imaging products, software and services. Onex
also acquired Kodak’s non-destructive testing business,
which sells x-ray film and digital x-ray products to the nondestructive testing market. Onex and Onex Partners II
invested $521 million of equity in Carestream Health for a
99 percent ownership interest. Onex’ share of the total
equity was $206 million for a 39 percent ownership interest. The inclusion of Carestream Health will increase consolidated assets, revenues and operating earnings.

In late April 2007, Skilled Healthcare Group, Inc. (“Skilled
Healthcare”) filed an amended registration statement
with the U.S. Securities and Exchange Commission for a
proposed initial public offering of shares. Through the
offering, following a stock split, Skilled Healthcare proposes to sell approximately 8.3 million new shares and
selling shareholders, including Onex and Onex Partners,
propose to sell approximately 8.3 million shares. The
selling shareholders also propose to grant the underwriters an over-allotment option of up to 2.5 million additional shares at the offering price. Onex’ portion of the
shares proposed to be sold, including the over-allotment
option, would be approximately 2.5 million shares. Although there can be no assurance that the offering will be
completed or that it will be completed on the proposed
terms, Onex expects that it would continue to hold a controlling interest in Skilled Healthcare.

Cineplex Entertainment

Spirit AeroSystems proposed secondary
public offering

In early April 2007, Onex ceased to have voting rights on
certain units of Cineplex Entertainment LP (“CELP”) held
by other CELP unitholders. As a result, Onex no longer had
sufficient voting rights over CELP units to continue to elect
a majority of the board of the General Partner of CELP.
Therefore, beginning in the second quarter of 2007, Onex
will no longer consolidate CELP but will account for its
22 percent ownership interest in CELP on an equity basis.
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On May 8, 2007, Spirit AeroSystems Holdings, Inc. filed
a registration statement with the U.S. Securities and
Exchange Commission for a proposed secondary public
offering of Class A common stock by certain stockholders,
including Onex, Onex Partners LP (“Onex Partners”) and
certain limited partners and Spirit AeroSystems’ management. While the shares to be sold in the proposed offering
have not yet been allocated among the selling stockholders, it is anticipated that Onex, Onex Partners and
certain limited partners will sell their proportionate share
of the stock to be sold in the proposed offering. Although
there can be no assurance that the proposed offering will
be completed, if the offering is completed, Onex expects
that it would continue to hold a controlling interest in
Spirit AeroSystems.
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ONCAP acquires Mister Car Wash

Renewal of Normal Course Issuer Bid

In early April 2007, ONCAP acquired the Mister Car Wash
chain for a total purchase price of $183 million. ONCAP
invested $51 million in the equity and debt of the company
for a 93 percent ownership interest. Onex’ share of that
equity and debt investment was approximately $23 million. Mister Car Wash is the fourth-largest conveyor car
wash chain in the United States. The company operates
39 car washes, 11 lube shops and two convenience stores
in eight regional markets in the western United States.
Mister Car Wash employs more than 1,500 people and
services over five million vehicles a year.
The operations of Mister Car Wash will be consolidated beginning in the second quarter of 2007 and
reported in Onex’ other segment with other current
ONCAP investments.

On April 12, 2007, Onex renewed its Normal Course Issuer
Bid following the expiry of the previous bid on April 11,
2007. During 2006, Onex repurchased 9.2 million Subordinate Voting Shares at a total cost of $203 million, or $22.16
per share. Over the past five years, Onex has repurchased
32 million Subordinate Voting Shares at a total cost of
$563 million, or $17.35 per share. Onex believes that it is
advantageous to the Company and its shareholders to continue to engage in repurchases of Subordinate Voting Shares
from time to time, particularly when they are trading at
prices that reflect a significant discount from their value as
perceived by Onex.
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CONSOLIDATED BALANCE SHEETS
(Unaudited)

As at March 31
2007

As at December 31
2006

$ 2,614

$ 2,944

883

1,129

Accounts receivable

2,988

2,586

Inventories

3,128

2,345

Other current assets

1,770

1,694

–

139

(in millions of dollars)

Assets
Current assets
Cash and cash equivalents
Marketable securities

Current assets held by discontinued operations (note 3)

11,383

10,837

Property, plant and equipment

3,637

2,899

Investments

1,691

1,822

Other assets

3,432

2,894

Intangible assets

1,977

1,036

Goodwill

3,554

2,696

–

394

$ 25,674

$ 22,578

$ 4,399

$ 4,066

57

43

Long-lived assets held by discontinued operations (note 3)

Liabilities and Shareholders’ Equity
Current liabilities
Accounts payable and accrued liabilities
Current portion of long-term debt, without recourse to Onex
Current portion of obligations under capital leases, without recourse to Onex

45

35

1,968

2,246

–

96

6,469

6,486

6,158

3,798

81

70

Long-term portion of warranty reserves and unearned premiums

2,938

2,623

Other liabilities

1,912

1,818

Future income taxes

1,024

1,050

–

324

Current portion of warranty reserves and unearned premiums
Current liabilities held by discontinued operations (note 3)

Long-term debt of operating companies, without recourse to Onex (note 4)
Obligations under capital leases of operating companies, without recourse to Onex

Long-term liabilities held by discontinued operations (note 3)

18,582

16,169

Non-controlling interests

5,134

4,594

Shareholders’ equity

1,958

1,815

$ 25,674

$ 22,578

See accompanying notes to unaudited interim consolidated financial statements.
These unaudited interim consolidated financial statements should be read in conjunction with the 2006 audited annual consolidated financial statements.
The December 31, 2006 balance sheet is taken from the audited annual consolidated financial statements restated for discontinued operations.
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CONSOLIDATED STATEMENTS OF EARNINGS
AND COMPREHENSIVE EARNINGS
Three months ended March 31
2007
2006

(Unaudited)
(in millions of dollars, except per share data)

Revenues

$ 5,531

Cost of sales
Selling, general and administrative expenses
Earnings Before the Undernoted Items

$

Amortization of property, plant and equipment
Amortization of intangible assets and deferred charges
Interest expense of operating companies
Interest income
Equity-accounted investments
Foreign exchange (loss) gain
Stock-based compensation
Other income
Gains on sales of operating investments, net
Acquisition, restructuring and other expenses (note 6)
Writedown of goodwill and intangible assets

$ 4,194

(4,627)

(3,610)

(429)

(260)

475

$

324

(125)

(88)

(68)

(19)

(116)

(79)

35

27

6

3

(8)

4

(56)

(41)

3

7

6

1

(21)

(35)

–

(5)

Earnings before income taxes, non-controlling interests
131

99

Provision for income taxes

and discontinued operations

(42)

(31)

Non-controlling interests

(56)

(35)

33

33

Earnings from discontinued operations (note 3)

116

646

Net Earnings for the Period

149

679

Earnings from continuing operations

Other comprehensive earnings (loss), net of taxes
Currency translation adjustment

(3)

Comprehensive Earnings

(128)

$

146

$

551

Continuing operations

$

0.26

$

0.24

Discontinued operations

$

0.90

$

4.71

Net earnings

$

1.16

$

4.95

Net Earnings per Subordinate Voting Share (note 8)
Basic and Diluted:

See accompanying notes to unaudited interim consolidated financial statements.
These unaudited interim consolidated financial statements should be read in conjunction with the 2006 audited annual consolidated financial statements.
The March 31, 2006 unaudited interim consolidated statement of earnings has been restated for discontinued operations.
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

(Unaudited)
(in millions of dollars, except per share data)

Three months ended March 31

Balance – December 31, 2005
Dividends declared

Share
Capital
(note 5)

$

(a)

Purchase and cancellation of shares

578

Retained
Earnings

$

648

Accumulated
Other
Comprehensive
Earnings (Loss)

$

(74)(b)

Total
Shareholders’
Equity

$ 1,152

–

(4)

–

(4)

(9)

(33)

–

(42)

Currency translation adjustment

–

–

Net earnings for the period

–

679

(128)
–

(128)
679

Balance – March 31, 2006

$

569

$ 1,290

$ (202)(b)

$ 1,657

Balance – December 31, 2006

$

541

$ 1,469

$ (195)

$ 1,815

Adoption of financial instrument accounting policies (note 1)

–

1

–

1

Dividends declared(a)

–

(4)

–

(4)

Net earnings for the period

–

149

Other comprehensive earnings (loss) for the period

–

–

541

$ 1,615

Balance – March 31, 2007

$

–

149

(3)
$ (198)(c)

(3)
$ 1,958

(a) Dividends declared per Subordinate Voting Share were $0.0275 for the three months ended March 31, 2007 and 2006.
(b) Accumulated Other Comprehensive Earnings at December 31, 2005 and March 31, 2006 consists of currency translation adjustments. Included in the currency translation
adjustment for the period ending March 31, 2006 is a negative $129 relating to the discontinued operations of J.L. French Automotive Castings, Inc.
(c) Accumulated Other Comprehensive Earnings (Loss) as at March 31, 2007 consists of currency translation adjustments of negative $198, unrealized losses on available-forsale financial assets of $2 and unrealized gains on the effective portion of cash flow hedges of $2.
For the three months ended March 31, 2007 and 2006, shares issued under the dividend reinvestment plan amounted to less than $1.
See accompanying notes to unaudited interim consolidated financial statements.
These unaudited interim consolidated financial statements should be read in conjunction with the 2006 audited annual consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS
Three months ended March 31
2007
2006

(Unaudited)
(in millions of dollars except per share data)

Operating Activities
Net earnings for the period
Earnings from discontinued operations
Items not affecting cash:
Amortization of property, plant and equipment
Amortization of intangible assets and deferred charges
Writedown of goodwill and intangible assets
Non-controlling interests
Future income taxes
Stock-based compensation
Gains on sales of operating investments, net
Other

$

149
(116)
125
68
–
56
7
56
(6)
7

$

679
(646)
88
19
5
35
(3)
41
(1)
37

346

254

Changes in non-cash working capital items:
Accounts receivable
Inventories
Other current assets
Accounts payable and accrued liabilities

(19)
107
76
(662)

(73)
(132)
(9)
(50)

Decrease in cash due to changes in working capital items
Increase in warranty reserves and unearned premiums and other liabilities
Cash from discontinued operations

(498)
120
–

(264)
80
4

(32)

74

Financing Activities
Issuance of long-term debt
Repayment of long-term debt
Cash dividends paid
Repurchase of share capital
Issuance of share capital by operating companies
Distributions by operating companies
Decrease due to other ﬁnancing activities
Cash from discontinued operations

1,180
(658)
(4)
–
534
(14)
(14)
–

112
(97)
(4)
(42)
20
(4)
(5)
10

1,024

(10)

(1,189)
(179)
–
(143)
196

(75)
(218)
1
(136)
(77)

(1,315)

(505)

Decrease in Cash for the Period
Increase (decrease) in cash due to changes in foreign exchange rates
Cash, beginning of the period – continuing operations
Cash, beginning of the period – discontinued operations

(323)
(18)
2,944
11

(441)
10
3,089
26

Cash, End of the Period
Cash held by discontinued operations (note 3)

2,614
–

2,684
(11)

Investing Activities
Acquisition of operating companies, net of cash in acquired companies of $124 (2006 – $10) (note 2)
Purchase of property, plant and equipment
Proceeds from sales of operating investments
Decrease due to other investing activities
Cash from (used by) discontinued operations

Cash and Cash Equivalents Held by Continuing Operations

$ 2,614

$ 2,673

See accompanying notes to unaudited interim consolidated financial statements.
These unaudited interim consolidated financial statements should be read in conjunction with the 2006 audited annual consolidated financial statements.
The March 31, 2006 unaudited interim consolidated statement of cash flows has been restated for discontinued operations.
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NOTES TO INTERIM CONSOLIDATED
FINANCIAL STATEMENTS
(unaudited) (in millions of dollars, except per share data)

Onex Corporation (“Onex” or the “Company”) is a diversified company whose subsidiaries operate as autonomous
businesses. All amounts are in millions of Canadian dollars unless otherwise noted.

a) Financial assets and ﬁnancial liabilities
Under the new standards, financial assets and financial liabilities are initially recognized at fair value and are subsequently
accounted for based on their classification as described below. The
classification depends on the purpose for which the financial

1. B A S I S O F P R E PA R AT I O N
The Company prepares its consolidated financial statements in
accordance with Canadian generally accepted accounting principles (“GAAP”). The disclosures contained in these unaudited
interim consolidated financial statements do not include all the

instruments were acquired and their characteristics. Except in very
limited circumstances, the classification is not changed subsequent
to initial recognition. Financial assets purchased and sold, where
the contract requires the asset to be delivered within an established
time frame, are recognized on a trade-date basis.

requirements of generally accepted accounting principles for

Held-for-trading

annual financial statements. The unaudited interim consolidated

Financial assets and financial liabilities that are purchased and

financial statements should be read in conjunction with the

incurred with the intention of generating profit in the near term

audited annual consolidated financial statements for the year

are classified as held-for-trading. Other instruments may be des-

ended December 31, 2006. Certain amounts presented in the com-

ignated as held-for-trading on initial recognition. These instru-

parative prior periods have been reclassified to conform to the

ments are accounted for at fair value with the change in fair value

presentation adopted in the current period.

recognized in earnings.

The unaudited interim consolidated financial state-

At January 1, 2007, no investments required mandatory

ments are based on accounting principles consistent with those

classification as held-for-trading. However, certain investments

used and described in the audited annual consolidated financial

previously recorded at cost were designated as held-for-trading on

statements, except as described below.

January 1, 2007. The difference of $1 between the fair value and the

Accounting Changes
In January 2007, the Company adopted the Canadian Institute of
Chartered Accountants Handbook (“CICA Handbook”) Section 1506,
“Accounting Changes”, which requires that voluntary changes in
accounting policy be made only if the changes result in financial

cost was recorded as an increase to retained earnings on January 1,
2007. The tax effect on this transitional amount was not significant.
In the first quarter of 2007, the decrease in the fair value of
assets designated as held-for-trading of $3 was included in other
income in the unaudited interim consolidated statement of earnings.

statements that provide more reliable and more relevant informa-

Available-for-sale

tion. It also requires prior period errors to be corrected retrospec-

Financial assets classified as available-for-sale are carried at fair

tively. The adoption of this standard did not impact the unaudited

value with the changes in fair value recorded in other comprehen-

interim consolidated financial statements.

sive earnings. Securities that are classified as available-for-sale

Financial Instruments
The Company adopted CICA Handbook Section 3855, “Financial
Instruments – Recognition and Measurement”; Section 3865,
“Hedges”; Section 1530, “Comprehensive Income”; and Section 3861,
“Financial Instruments – Disclosure and Presentation” on January 1, 2007. The adoption of these new accounting standards
resulted in changes in the accounting for financial instruments as
well as the recognition of certain transition adjustments that have
been recorded in opening retained earnings or opening accumulated other comprehensive earnings as described below. The
comparative unaudited interim consolidated financial statements
have not been restated for the adoption of these standards, except

and do not have a quoted price in an active market are recorded at
cost. Available-for-sale securities are written down to fair value
through earnings whenever it is necessary to reflect other than
temporary impairment. Gains and losses realized on disposal of
available-for-sale securities, which are calculated on an average
cost basis, are recognized in earnings.
At January 1, 2007, unrealized losses of $7 on securities
classified as held-for-sale that have a quoted price in an active market were recorded as a decrease to investments. Onex’ share of $2
was recorded as an opening adjustment to accumulated other comprehensive earnings. The tax effect on this transitional amount was
not significant.

for the presentation of currency translation adjustments. The prin-

Held-to-maturity

cipal changes in the accounting for financial instruments due to

Securities that have fixed or determinable payments and a fixed

the adoption of these accounting standards are described below.

maturity date, which the Company intends and has the ability to
hold to maturity, are classified as held-to-maturity and accounted
for at amortized cost using the effective interest rate method.
Investments classified as held-to-maturity are written down to fair

24 Onex Corporation First Quarter Report 2007

N O T E S T O I N T E R I M C O N S O L I D AT E D F I N A N C I A L S TAT E M E N T S

value through earnings whenever it is necessary to reflect an

of earnings in the period in which the hedged item affects income.

other-than-temporary impairment.

However, when the forecasted transaction that is hedged results
in the recognition of a non-financial asset or a non-financial lia-

b) Derivatives and hedge accounting
Hedge accounting

bility, the gains and losses previously deferred in other comprehensive earnings are transferred from other comprehensive earn-

At the inception of a hedging relationship, the Company docu-

ings and included in the initial measurement of the cost of the

ments the relationship between the hedging instrument and the

asset or liability.

hedged item, its risk management objective and its strategy for

When a hedging instrument expires or is sold, or when a

undertaking the hedge. The Company also requires a documented

hedge no longer meets the criteria for hedge accounting, any cumula-

assessment, both at hedge inception and on an ongoing basis, of

tive gain or loss existing in other comprehensive earnings at that time

whether or not the derivatives that are used in the hedging transac-

remains in other comprehensive earnings until the forecasted trans-

tions are highly effective in offsetting the changes attributable to

action is eventually recognized in the statement of income. When a

the hedged risks in the fair values or cash flows of the hedged items.

forecasted transaction is no longer expected to occur, the cumulative

Under the previous standards, derivatives that met the

gain or loss that was reported in other comprehensive earnings is

requirements for hedge accounting were generally accounted for

immediately transferred to the statement of earnings. Upon adoption

on an accrual basis. Under the new standards, all derivatives are

of the new standards, the Company recorded an increase in assets of

recorded at fair value. The method of recognizing fair value gains

$13 relating to cash flow hedges. Onex’ share of $2 was recorded as an

and losses depends on the nature of the risks being hedged.

opening adjustment to accumulated other comprehensive earnings.

Derivatives that are not designated in effective hedging

The tax effect on this transitional amount was not significant.

relationships continue to be accounted for at fair value with
changes in fair value being included in other income in the unau-

Net investment hedges

dited interim consolidated statement of earnings.

Hedges of net investments in foreign operations are accounted for

When derivatives are designated as hedges, the Company

similar to cash flow hedges. Any gain or loss on the hedging

classifies them either as: (i) hedges of the change in fair value of

instrument relating to the effective portion of the hedge is recog-

recognized assets or liabilities or firm commitments (fair value

nized in other comprehensive earnings. The gain or loss relating

hedges); (ii) hedges of the variability in highly probable future cash

to the ineffective portion is recognized immediately in the unau-

flows attributable to a recognized asset or liability or a forecasted

dited interim consolidated statement of earnings. Gains and losses

transaction (cash flow hedges); or (iii) hedges of net investments in

accumulated in other comprehensive earnings are included in the

a foreign self-sustaining operation (net investment hedges).

unaudited interim consolidated statement of earnings upon the
reduction or disposal of the investment in the foreign operation.

Fair value hedge

The adoption of the new standards resulted in the reclassification

The Company’s fair value hedges principally consist of interest

of the foreign currency translation adjustment account to accu-

rate swaps that are used to protect against changes in the fair

mulated other comprehensive earnings.

value of fixed-rate long-term financial instruments due to movements in market interest rates.

c) Comprehensive earnings

Changes in the fair value of derivatives that are desig-

Comprehensive earnings is composed of the Company’s net

nated and qualify as fair value hedging instruments are recorded

earnings and other comprehensive earnings. Other comprehensive

in the unaudited interim consolidated statement of earnings,

earnings includes unrealized gains and losses on available-for-sale

along with changes in the fair value of the assets, liabilities or

securities, foreign currency translation gains and losses on the net

group thereof that are attributable to the hedged risk.

investment in self-sustaining operations and changes in the fair
market value of derivative instruments designated as cash flow

Cash ﬂow hedge

hedges, all net of income taxes. The components of comprehensive

The Company is exposed to variability in future interest cash

earnings are disclosed in the unaudited interim consolidated state-

flows on non-trading assets and liabilities that bear interest at

ment of earnings and comprehensive earnings.

variable rates or are expected to be reinvested in the future.
The effective portion of changes in the fair value of

d) Financing charges and other transaction costs

derivatives that are designated and qualify as cash flow hedges is

Under the new standards, financing charges and other transaction

recognized in other comprehensive earnings. Any gain or loss in

costs may continue to be capitalized. However, deferred financing

fair value relating to the ineffective portion is recognized immedi-

charges now must be recorded net against the associated debt.

ately in the unaudited interim consolidated statement of earnings

As a result of the adoption of this policy, at January 1, 2007, $81

in other income.

of deferred financing charges were reclassified from other assets

Amounts accumulated in other comprehensive earnings
are reclassified in the unaudited interim consolidated statement

to long-term debt.
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1. B A S I S O F P R E PA R AT I O N ( c o n t ’d )
The following table summarizes the adjustments required to adopt the new standards.
(Unaudited) As at January 1, 2007

Increase/(Decrease)

Investments

Held-for-trading securities

$

Available-for-sale securities

Decrease/(Increase)

Other Assets

Long-term
Debt

$

$

5

–

–

Non-controlling
Interest Liability

$

(4)

Retained
Earnings(1)

Accumulated Other
Comprehensive
Earnings

$ (1)

$ –

(7)

–

–

5

–

2

Hedges

–

13

–

(11)

–

(2)

Classification of transaction costs

–

(81)

81

–

–

–

$ (68)

$ 81

Total

$ (2)

$ (10)

$ (1)

$ –

(1) Income taxes did not have a significant effect on the adoption of the new standards.

The total equity investment of $234, for a 91% equity ownership

Financial instruments were classified as follows:
(Unaudited)

December 31, 2006

March 31, 2007

interest, was made through Onex and Onex Partners II. Onex’ net
investment in the acquisition was $92, for a 36% equity ownership

Carrying
Value(1)

Held-for-trading

(2)

Available-for-sale

(3)

Held-to-maturity(4)

$

136

Carrying
Value

$

145

Fair
Value

$

145

$ 1,465

$ 1,661

$ 1,661

$

$

$

136

129

129

(1) December 31, 2006 carrying value represents the carrying amount in the 2006
financial statements of instruments that are now classified as held-for-trading,
available-for-sale and held-to-maturity.
(2) Amounts are included in investments in the unaudited interim consolidated

interest. Onex has effective voting control of Tube City IMS
through Onex Partners II.

b) In January 2007, ClientLogic Corporation (“ClientLogic”) completed the acquisition of SITEL Corporation, a global provider of
outsourced customer support services. The total purchase price of
the acquisition of $403 was financed by ClientLogic, without any
additional investment by Onex. The new combined entity now

balance sheet. At March 31, 2007, these securities classified as held-for-trading

operates as Sitel Worldwide Corporation (“Sitel Worldwide”). In

were optionally designated as such.

connection with the transaction, Onex converted $63 of mandato-

(3) Amounts are included in investments in the unaudited interim consolidated
balance sheet.
(4) Amounts are primarily included in other assets in the unaudited interim
consolidated balance sheet.

rily redeemable preferred shares of ClientLogic into common
shares of the combined entity. Subsequent to the transaction,
Onex has a 70% economic interest and an 89% voting interest in
Sitel Worldwide.

In addition to the above, at March 31, 2007 cash and cash equivalents of $2,614 have been classified as held-for-trading.
Long-term debt has not been designated as held-fortrading and therefore is recorded at amortized cost subsequent to

In addition, in the first quarter of 2007, Sitel Worldwide
completed two other acquisitions for total cash consideration of $57.
These acquisitions related to the purchase of the interests of the
remaining non-controlling interest holders in these businesses.

initial recognition.

c) In March 2007, the Company, together with GS Capital Partners,
2 . C O R P O R AT E I N V E S T M E N T S
During the first three months of 2007 the following acquisitions,
which were accounted for as purchases, were completed either
directly by Onex or through subsidiaries of Onex. Any third-party
borrowings in respect of the acquisitions are without recourse to
Onex. The significant acquisitions were:

a) In January 2007, the Company completed the acquisition of
Tube City IMS Corporation (“Tube City IMS”), a leading provider
of outsourced services to steel mills. Headquartered in Glassport,
Pennsylvania, Tube City IMS provides raw materials procurement,
scrap and materials management and slag processing services at
67 steel mills throughout the United States, Canada and Europe.
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an affiliate of The Goldman Sachs Group, Inc., acquired Raytheon
Aircraft Company, the business aviation division of Raytheon
Company. The acquired business now operates as Hawker Beechcraft Corporation (“Hawker Beechcraft”). Hawker Beechcraft,
headquartered in Wichita, Kansas, is a leading manufacturer of
business jet, turboprop and piston aircraft through its Hawker
and Beechcraft brands. It is also a significant manufacturer of
military training aircraft for the U.S. Air Force and Navy and for a
small number of foreign governments. The equity investment of
US$1,040 was split equally between the Company and GS Capital
Partners. The Company’s investment of $605 was made through
Onex and Onex Partners II. Onex’ net investment in the acquisition was $238, for a 20% equity ownership interest.
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Onex’ share of the investment of Hawker Beechcraft

The purchase price of the acquisitions were allocated to

is jointly controlled by the Company and GS Capital Partners.

the net assets acquired based on their relative fair values at

As a result, the Company accounts for its interest in Hawker

the dates of acquisition. In certain circumstances where esti-

Beechcraft using the joint venture proportionate consolidation

mates have been made, the companies are obtaining third-party

method. As the acquisition closed on March 26, 2007, the results of

valuations of certain assets, which could result in further

Hawker Beechcraft for the six-day period of ownership were not

refinement of the fair-value allocation of certain purchase prices.

significant to Onex’ consolidated first quarter results.

The results of operations for all acquired businesses from their
respective dates of acquisition are included in the unaudited

d) Other includes acquisitions made by Skilled Healthcare Group,

interim consolidated statement of earnings and comprehensive

Inc. (“Skilled Healthcare”), Center for Diagnostic Imaging, Inc., CSI

earnings of the Company.

Global Education Inc. and Onex Real Estate Partners (“OREP”).
Details of the 2007 acquisitions, which were accounted for as purchases, are as follows:

Tube City IMS(a)

Cash

$

31

Sitel
Worldwide(b)

$

Hawker
Beechcraft(c)

41

$

Other(d)

52

$

Total

–

$

124

Other current assets

229

281

1,032

1

1,543

Intangible assets with limited life

157

47

537

–

741

–

–

319

–

319

400

356

134

6

896

222

118

504

12

856

843

2,578

Intangible assets with indefinite life
Goodwill
Property, plant and equipment and
other long-term assets

19

4,479

Current liabilities

1,039
(265)

(231)

(552)

(3)

(1,051)

Long-term liabilities

(517)

(152)

(1,421)

(2)

(2,092)

257

460

605

14

1,336

–

–

–

Non-controlling interests in net assets

(23)

Increase in net assets acquired

$

234

$

460

$

605

$

(23)

14

$ 1,313

3 . D I S C O N T I N U E D O P E R AT I O N S
The following table shows the revenue and the net after-tax results from discontinued operations for the three-month periods ended
March 31, 2007 and 2006.
2007

2006

Gain, Net
of Tax

Revenue

WIS International(a)

$ –

2007

$

95

$

39

2006

Onex’ Share
of Earnings
(Loss)

$

Total

–

$

39

CMC Electronics(b)

–

61

73

–

73

Town and Country

1

–

6

(2)

Futuremed

–

–

–

–

J.L. French Automotive

–

–

–

CSRS

–

–

–

Cineplex Entertainment

–

6

Sitel Worldwide warehouse

–
$ 1

Gain, Net
of Tax

$

–

Onex’ Share
of Earnings
(Loss)

$

1

Total

$

1

–

1

4

–

–

–

–

19

–

19

–

–

605

–

605

–

–

21

–

21

–

–

–

–

–

–

7

–

–

–

–

(1)

(1)

$ 169

$ 118

$ 116

$ 645

$ (2)

$

1

1

$ 646
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3 . D I S C O N T I N U E D O P E R AT I O N S ( c o n t ’d )

CMC Electronics, were $142. Onex’ gain on the transaction was
$87, before a tax provision of $14. Onex’ share of amounts held in

a) In January 2007, ONCAP I sold its interest in its operating

escrow is $11 and has been excluded from the gain.

company, WIS International, for net proceeds of $216, of which

Under the terms of the MIP as described in note 23(f )

Onex’ share was $78. Onex’ gain on the transaction was $50,

to the audited annual consolidated financial statements, man-

before a tax provision of $11. Amounts held in escrow of US$9 (of

agement members participated in the realizations the Company

which Onex’ share is US$3) have been excluded from the gain.

achieved on the sale of CMC Electronics. Amounts paid on

Under the terms of the Management Investment Plan

account of these transactions related to the MIP totalled $10 and

(“MIP”) as described in note 23(f ) to the audited annual consoli-

have been deducted from the gain included in earnings from

dated financial statements, management members participated

discontinued operations.

in the realizations the Company achieved on the sale of WIS

In addition, management of ONCAP I received $12 as

International. Amounts paid on account of these transactions

its carried interest from investors other than Onex on those

related to the MIP totalled $4 and have been deducted from the

investors’ proceeds of $95.

gain included in earnings from discontinued operations.

The results of operations for the businesses described

In addition, management of ONCAP I received $16 as

above have been reclassified in the unaudited interim consolidated

its carried interest from investors other than Onex on those

statements of earnings and comprehensive earnings and unaudited

investors’ proceeds of $138.

interim consolidated statement of cash flows for the three-month

b) In March 2007, ONCAP I sold its interest in its operating company, CMC Electronics, Inc. (“CMC Electronics”). Onex’ net proceeds, which include proceeds from its direct investment in

period ended March 31, 2006 as discontinued operations. The
amounts for discontinued operations included in the December 31,
2006 consolidated balance sheet are as follows:

As at December 31, 2006
WIS
International

Cash

$

Accounts receivable

1

CMC
Electronics

$

10

Town and
Country

$

–

Other

$

–

Total

$

11

21

40

1

2

64

Inventories

–

48

–

–

48

Other current assets

2

14

–

–

16

Current assets held by discontinued operations

24

112

1

2

139

Property, plant and equipment

14

28

45

–

87

6

8

–

–

14

44

26

–

–

70

Goodwill

147

76

–

–

223

Long-lived assets held by discontinued operations

211

138

45

–

394

Accounts payable and accrued liabilities

(14)

(71)

(1)

–

(86)

(1)

(1)

–

–

(2)

(1)

(7)

–

–

(8)

(16)

(79)

(1)

–

(96)

(162)

(91)

(39)

–

(292)

Other assets
Intangible assets

Current portion of long-term debt, without recourse to Onex
Current portion of obligations under capital leases,
without recourse to Onex
Current liabilities held by discontinued operations
Long-term debt, without recourse to Onex
Long-term portion of obligations under capital leases,
without recourse to Onex
Other liabilities
Long-term liabilities held by discontinued operations
Cumulative translation adjustment
Net assets of discontinued operations
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(1)

–

–

–

(1)

(18)

(13)

–

–

(31)

(181)

(104)

(39)

–

(324)

–

–

5
$

43

(3)
$

64

$

6

$

2

2
$

115
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4 . L O N G - T E R M D E B T O F O P E R AT I N G C O M PA N I E S ,
WITHOUT RECOURSE TO ONEX
The following describes the significant changes to Onex’ consolidated
long-term debt from the information provided in the December 31,
2006 audited annual consolidated financial statements.

a) Change in accounting policy

Sitel Worldwide is required under the terms of the facility
to maintain certain financial ratio covenants. The facility also
contains certain additional requirements, including limitations or
prohibitions on additional indebtedness, payment of cash dividends, redemption of stock, capital spending, investments, acquisitions and asset sales.
The proceeds from the facility were used to repay the

As a result of the adoption of new accounting policies, as described

previous credit facility and fund ClientLogic’s acquisition of

in note 1, beginning January 1, 2007, deferred financing charges

SITEL Corporation.

have been reclassified and are recorded net against long-term debt.
At March 31, 2007, long-term debt is shown net of $152 of deferred

d) Hawker Beechcraft

financing charges. At December 31, 2006, deferred financing charges

The March 2007 acquisition of Hawker Beechcraft resulted in

of $81 are included in other assets.

additional debt being recorded in the unaudited interim consolidated financial statements. In connection with the acquisition,

b) Tube City IMS

Hawker Beechcraft executed a US$1,810 credit agreement that

The January 2007 acquisition of Tube City IMS resulted in addi-

consists of a US$1,300 secured term loan, a US$400 secured

tional debt being recorded in the unaudited interim consolidated

revolving credit facility and a US$110 synthetic letter of credit

financial statements. In connection with the acquisition, Tube

facility. The senior secured term loan requires quarterly principal

City IMS entered into a senior secured asset-based revolving

payments of 0.25% of the outstanding principal and matures in

credit facility with an aggregate principal amount of US$165,

March 2014. At March 31, 2007, US$1,300 was outstanding under

a senior secured term loan credit facility with an aggregate prin-

the term loan. The revolving credit facility matures in March

cipal amount of US$165 and a senior secured synthetic letter of

2014. Borrowings under the credit agreement bear interest based

credit facility of US$20. The credit facilities bear interest at a base

on LIBOR plus a margin. At March 31, 2007, no amounts were out-

rate plus a margin.

standing under the revolving loan.

The senior secured asset-based revolving facility is

In connection with the credit agreement, Hawker Beech-

available through January 2013. The maximum availability under

craft entered into an interest rate swap agreement with an initial

the revolving facility is based on specified percentages of eligible

notional amount of US$900. The notional amount decreases annu-

accounts receivable and inventory. As at March 31, 2007, US$51

ally and the agreement expires in December 2011. The agreement

was outstanding under the revolving facility.

converts the floating rate to a fixed interest rate of 4.91% plus the

The senior secured term loan facility and senior secured

applicable margin.

synthetic letter of credit facility are repayable quarterly, with

As Hawker Beechcraft is being accounted for using pro-

annual payments of US$2, and mature in January 2014. The facili-

portionate consolidation, the Company has recorded US$649 as

ties require Tube City IMS to prepay outstanding amounts under

its proportionate share of the above credit agreement.

certain conditions. At March 31, 2007, US$165 was outstanding

In addition, Hawker Beechcraft issued US$400 of senior

under the term loan and there were US$16 of letters of credit out-

fixed rate notes due April 2015, US$400 of senior paid-in-kind

standing relating to the synthetic letter of credit facility.

election notes due April 2015 and US$300 of senior subordinated

In addition, Tube City IMS issued US$225 of unsecured

notes due April 2017. The interest rates for the senior fixed rate

senior subordinated notes. The notes bear interest at a rate of

notes and senior subordinated notes are 8.50% and 9.75%, respec-

9.75% and mature in February 2015. The notes are redeemable at

tively. The interest is payable semi-annually in cash. Up to April

the option of the company at various premiums above face value,

2011, at the beginning of each interest period, Hawker Beechcraft

beginning in 2011.

may elect to pay interest on the senior paid-in-kind election
notes entirely in cash, entirely by increasing the principal amount

c) Sitel Worldwide

of the notes or 50% in cash and 50% by increasing the principal

In January 2007, in connection with ClientLogic’s acquisition

amount. Cash interest will accrue at a rate of 8.875% per annum

of SITEL Corporation as described in note 2, Sitel Worldwide

and paid-in-kind interest will accrue at a rate of 9.625% per

closed a new credit facility consisting of a US$675 term loan, with

annum. After April 2011, all interest on the paid-in-kind election

quarterly instalments of US$2 and maturing in January 2014, and

notes must be paid in cash.

a US$85 revolving credit facility maturing in January 2013. The

As Hawker Beechcraft is being accounted for using pro-

term loan and revolving credit facility bear interest at a rate of

portionate consolidation, the Company has recorded US$550 as

LIBOR plus a margin. Borrowings under the facility are secured

its proportionate share of the above notes.

by substantially all of Sitel Worldwide’s assets.
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4 . L O N G - T E R M D E B T O F O P E R AT I N G C O M PA N I E S ,
W I T H O U T R E C O U R S E T O O N E X ( c o n t ’d )

The Company did not purchase any shares under its
Normal Course Issuer Bid during the first three months of 2007. In
the first quarter of 2006, the Company repurchased and cancelled

The financing arrangements contain a number of cus-

2,098,600 of its Subordinate Voting Shares at a cost of $42.

tomary covenants and restrictions and Hawker Beechcraft was in
compliance with these covenants as of March 31, 2007.

During the first three months of 2007, the total cash consideration paid on 492,000 (2006 – 19,000) options surrendered was
$9 (2006 – less than $1). This amount represents the difference

e) CEI
In March 2007, Cosmetic Essence, Inc. (“CEI”) completed a
refinancing of their credit agreement. The new credit agreement
consists of a term loan of US$122 and a revolving line of credit
with maximum borrowings of US$35. The term loan is repayable
with quarterly payments of principal and interest with the balance
of US$114 due on maturity in March 2014. The revolving line
of credit matures in March 2013. At March 31, 2007, US$122 and
US$4 were outstanding on the term loan and revolving line of
credit, respectively.
Interest on the borrowings is based, at the option of CEI,
upon either LIBOR or a base rate plus a margin. Substantially all
of CEI’s assets are pledged as collateral for the borrowings.
The proceeds from the new credit agreement were used
by CEI to repay the first lien term loan and second lien term loan
of CEI’s previous credit agreement.

between the market value of the Subordinate Voting Shares at the
time of surrender and the exercise price, both as determined under
Onex’ Stock Option Plan as described in note 15 to the audited
annual consolidated financial statements. At March 31, 2007, the
Company had 12,603,100 (December 31, 2006 – 13,095,100) options
outstanding to acquire Subordinate Voting Shares, of which
7,522,700 were vested and exercisable. The exercisable options
have a weighted average exercise price of $16.04. On April 4, 2007,
20,000 options to acquire Subordinate Voting Shares were issued
under the Company’s Stock Option Plan with an exercise price of
$33.40 per share, which was the market price per share at the time
of the issuance of the options.
Certain directors have chosen to receive their directors’ fees in Deferred Share Units (“DSUs”) in lieu of cash. At
March 31, 2007, there were 181,609 (December 31, 2006 – 177,134)
DSUs outstanding.
During the first three months of 2007, under the Div-

f) Celestica
In April 2007, Celestica renegotiated the terms of its revolving credit

idend Reinvestment Plan, the Company issued 904 (2006 – 1,165)

facility, including reducing the size from US$600 to US$300 and

Subordinate Voting Shares at a total value of less than $1 (2006 –

extending the maturity from June 2007 to April 2009. No amounts

less than $1).

were outstanding under this facility as at March 31, 2007.

5 . S H A R E C A P I TA L

6. ACQUISITION, RESTRUCTURING
AND OTHER EXPENSES

As at March 31, 2007, Onex’ issued and outstanding share capital

Restructuring charges are typically to provide for the costs of

consisted of 128,928,039 (December 31, 2006 – 128,927,135) Sub-

facility consolidations and workforce reductions. Restructuring

ordinate Voting Shares, 100,000 (December 31, 2006 – 100,000)

expenses incurred in the three-month period ended March 31 are

Multiple Voting Shares and 176,078 (December 31, 2006 – 176,078)

set out in the table below:

Series 1 Senior Preferred Shares.
Onex renewed its Normal Course Issuer Bid in April 2007

2007

Three months ended March 31

2006

for one year, permitting the Company to purchase on the Toronto

Celestica

Stock Exchange up to 10 percent of the public float of its Subordi-

Spirit AeroSystems

6

7

nate Voting Shares. The 10 percent limit represents approximately

Sitel Worldwide

1

4

10 million shares.

Other

5

4

$

$
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9

21

$

$

20

35
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The table below provides a summary of restructuring activities undertaken by the operating companies detailing the components of the
charges and movement in accrued liabilities. This summary is presented by the year in which the restructuring activities were first initiated.

Years prior to 2006

Total estimated expected costs

Employee
Termination
Costs

$

Cumulative costs expensed to date

Lease and Other
Contractual
Obligations

Facility Exit Cost
and Other

Non-cash
Charge

Total

449

$ 1,506(a)

753

196

66

448

1,463(b)

7

–

7

–

786

$

196

$

75

$

Expense for the period ended
March 31, 2007

14

Reconciliation of accrued liability
Closing balance – December 31, 2006
Cash payments
Charges
Other adjustments
Closing balance – March 31, 2007

$

63

50

11

124

(33)

(6)

(10)

(49)

7

–

7

14

(1)

–

–

(1)

36

$

44

$

8

$

88

(a) Includes Celestica $1,461, Spirit $14, Sitel Worldwide $15 and Other $16.
(b) Includes Celestica $1,426, Spirit $6, Sitel Worldwide $15 and Other $16.

Initiated in 2006

Total estimated expected costs

Employee
Termination
Costs

$

Cumulative costs expensed to date

11

Lease and Other
Contractual
Obligations

$

–

Facility Exit Cost
and Other

$

3

Non-cash
Charge

$

–

Total

$

14(a)

11

–

3

–

14(b)

–

–

–

–

–

Expense for the period ended
March 31, 2007
Reconciliation of accrued liability
Closing balance – December 31, 2006
Cash payments
Closing balance – March 31, 2007

$

8

–

1

9

(4)

–

–

(4)

4

$

–

$

1

$

5

(a) Includes Sitel Worldwide $5 and Other $9.
(b) Includes Sitel Worldwide $5 and Other $9.

Initiated in 2007

Total estimated expected costs

Employee
Termination
Costs

$

Cumulative costs expensed to date

5

Lease and Other
Contractual
Obligations

$

–

Facility Exit Cost
and Other

$

5

Non-cash
Charge

$

–

Total

$

10(a)

4

–

3

–

7(b)

4

–

3

–

7

(1)

–

(2)

(3)

4

–

3

7

Expense for the period ended
March 31, 2007
Reconciliation of accrued liability
Cash payments
Charges
Closing balance – March 31, 2007

$

3

$

–

$

1

$

4

(a) Includes Sitel Worldwide $1 and Other $9.
(b) Includes Sitel Worldwide $1 and Other $6.
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6 . A C Q U I S I T I O N , R E S T R U C T U R I N G A N D O T H E R E X P E N S E S ( c o n t ’d )

Total

Total estimated expected costs

Employee
Termination
Costs

$

Cumulative costs expensed to date

Lease and Other
Contractual
Obligations

802

$

Facility Exit Cost
and Other

196

$

83

Non-cash
Charge

$

Total

449

$ 1,530

768

196

72

448

1,484

11

–

10

–

21

Expense for the period ended
March 31, 2007
Reconciliation of accrued liability
Closing balance – December 31, 2006

71

50

12

133

(38)

(6)

(12)

(56)

Charges

11

–

10

21

Other adjustments

(1)

–

–

(1)

Cash payments

Closing balance – March 31, 2007

$

43

$

44

$

10

$

7. P E N S I O N

9. S U P P L E M E N TA L C A S H F L O W I N F O R M AT I O N

The following pension expense (income) has been recorded

Paid during the period:

97

related to defined benefit pension plans at certain of the operating companies:

2007

Three months ended March 31

Defined benefit expense (income)

2007

Three months ended March 31

$

(5)

2006
$

2006

Interest

$

120

$

68

Taxes

$

30

$

16

3

10 . C O M M I T M E N T S A N D G U A R A N T E E S
8. EARNINGS PER SHARE

Contingent liabilities in the form of letters of credit, letters of

The weighted average number of Subordinate Voting Shares for the

guarantee and surety and performance bonds are provided by

purpose of the earnings per share calculations was as follows:

certain operating companies to various third parties and include
certain bank guarantees. At March 31, 2007 the amounts poten-

Three months ended March 31

2007

2006

Weighted average number

tially payable in respect of these guarantees totalled $484. Certain
operating companies have guarantees with respect to employee
share purchase loans that amounted to less than $1 at March 31,

of shares outstanding (in millions)

2007. These guarantees are without recourse to Onex.

Basic

129

137

Diluted

129

137

The Company, which includes the operating companies,
has commitments in the total amount of approximately $606
in respect of corporate investments, including those amounts
described in note 12.
The Company and its operating companies have also
provided certain indemnifications, including those related to
businesses that have been sold. The maximum amounts from
many of these indemnifications cannot be reasonably estimated
at this time. However, in certain circumstances, the Company and
its operating companies have recourse against other parties to
mitigate the risk of loss from these indemnifications.
The Company and its operating companies have aggregate capital commitments of $175 at March 31, 2007.
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11. VA R I A B L E I N T E R E S T E N T I T I E S

c) In April 2007, ONCAP II completed the acquisition of Car Wash
Partners, Inc. (“Car Wash Partners”). Car Wash Partners owns and

In 2006, the Company formed three real estate partnerships with an
unrelated third party. The partnerships were formed to develop residential units on properties in the United States. The partnerships
are considered variable interest entities (“VIEs”) under Accounting

operates 39 full service and exterior-only car wash locations in the
United States operating under the brand of “Mister Car Wash”.
The investment of $51 was made through Onex and ONCAP II.
Onex’ share was $23.

Guideline 15. However, the Company is not the primary beneficiary
of these VIEs and, accordingly, the Company accounts for its interest

d) In April 2007, non-Onex investors invested US$33 of additional

in the partnerships using the equity-accounting method. The

capital in the new combined entity Sitel Worldwide, as described

partnerships have combined assets of $254 at March 31, 2007. The

in note 2. As a result of Onex having recorded losses in excess of its

Company has a maximum exposure to loss of $204, which includes

investment in ClientLogic prior to the acquisition, Onex will record

the March 31, 2007 carrying value of $23.

these proceeds as an accounting gain in the second quarter of 2007.

12 . S U B S E Q U E N T E V E N T S

e) In April 2007, Skilled Healthcare amended its initial public
offering. Through the offering, Skilled Healthcare proposes to sell

Onex and certain operating companies have entered into agree-

approximately 8.3 million new shares and selling stockholders,

ments to acquire or make investments in other businesses. These

including Onex and Onex Partners, propose to sell 8.3 million

transactions are subject to a number of conditions, many of which

shares. The selling stockholders also propose to grant to the

are beyond the control of Onex or the operating companies. The

underwriters an over-allotment option of up to 2.5 million shares

effect of these planned transactions, if completed, may be signifi-

at the offering price. Onex’ portion of the shares proposed to be

cant to the consolidated financial position of Onex.

sold, including the over-allotment option, would be approximately

a) In April 2007, the Company completed the acquisition of the
Health Group division of Eastman Kodak Company (“Kodak”). The
acquired business, which was renamed Carestream Health, Inc.
(“Carestream Health”), is headquartered in Rochester, New York
and is a leading global provider of medical imaging and healthcare information technology solutions. The equity investment of
$521 was made through Onex and Onex Partners II. Onex’ share
was $206. The acquisition agreement provides that if Onex and
Onex Partners II realize an internal rate of return in excess of 25%

2.5 million shares. After giving effect to the over-allotment option,
Onex and Onex Partners would continue to have a 41% economic
ownership interest and a 76% voting control of Skilled Healthcare.
Although there can be no assurance that the offering will be completed or that it will be completed at the price indicated in the
offering, if the offering proceeds on the proposed terms, Onex
would record a gain on the sale of shares and a dilution gain as a
result of the issue of new shares by Skilled Healthcare. Onex and
Onex Partners acquired Skilled Healthcare in December 2005.

on their investment, Kodak will receive payment equal to 25% of

f) On May 8, 2007, Spirit AeroSystems Holdings, Inc. filed a regis-

the excess return up to a maximum of US$200.

tration statement with the U.S. Securities and Exchange Commis-

b) On April 2, 2007, Onex ceased to have voting rights on certain
units of Cineplex Entertainment Limited Partnership (“CELP”) held
by unitholders other than Onex. As a result, Onex no longer controls a sufficient number of units to elect the majority of the board
of the General Partner of CELP and, therefore, Onex ceased consolidating CELP on April 2, 2007. As Onex continues to have significant
influence over CELP, beginning in the second quarter 2007 Onex
will account for its interest in CELP using equity accounting, with
the results included in the Other segment in note 13.

sion for a proposed secondary public offering of Class A common
stock by certain stockholders, including Onex, Onex Partners and
certain limited partners and Spirit AeroSystems’ management.
While the shares to be sold in the proposed offering have not yet
been allocated among the selling stockholders, it is anticipated
that Onex, Onex Partners and certain limited partners will sell
their proportionate share of the stock to be sold in the proposed
offering. Although there can be no assurance that the proposed
offering will be completed, if the offering is completed, Onex
expects that it would continue to hold a controlling interest in
Spirit AeroSystems.
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13 . I N F O R M AT I O N B Y I N D U S T R Y S E G M E N T
(Unaudited)
(in millions of dollars)
Three months ended March 31, 2007

Electronics
Manufacturing
Services

Revenues

$

Cost of sales
Selling, general and administrative expenses
Earnings before the undernoted items

$

Amortization of property, plant and equipment

2,158

Aerostructures

$

1,118

Healthcare

$

814

Financial
Services

$

356

Customer
Support
Services

$

441

Metal
Services

$

321

Other (a)

$

323

Consolidated
Total

$

5,531

(2,041)

(910)

(670)

(178)

(284)

(292)

(252)

(4,627)

(81)

(47)

(41)

(73)

(117)

(9)

(61)

(429)

36

$

161

(29)

$

(20)

103

$

105

(25)

(2)

$

40

$

(14)

20

$

(12)

10

$

(23)

475
(125)

Amortization of intangible assets and
deferred charges

(7)

(2)

(6)

(45)

(1)

(2)

(5)

(68)

(22)

(10)

(29)

(4)

(18)

(10)

(23)

(116)

Interest income

2

9

2

–

–

–

22

35

Equity-accounted investments

–

–

1

–

–

–

5

6

Foreign exchange gain (loss)

2

–

–

–

–

–

(10)

(8)
(56)

Interest expense of operating companies

Stock-based compensation

(4)

(7)

(1)

–

(2)

–

(42)

Other income

–

2

–

–

1

–

–

3

Gains on sales of operating investments, net

–

–

–

–

–

–

6

6

(9)

(6)

(3)

–

(1)

–

(2)

(21)

Acquisition, restructuring and other expenses
Earnings (loss) before income taxes,
non-controlling interests and
discontinued operations

$

(31)

$

127

$

42

$

54

$

5

$

(4)

$

(62)

$

131

Provision for income taxes

(42)

Non-controlling interests

(56)

Earnings from continuing operations

$

Earnings from discontinued operations

33
116

Net earnings

$

149

Total assets

$

4,931

$

3,316

$

2,884

$

6,545

$

1,090

$

997

$

5,911

$ 25,674

Long-term debt(b)

$

859

$

665

$

1,186

$

228

$

817

$

432

$

2,028

$

(a) Includes Cineplex Entertainment, Radian, Cosmetic Essence, OREP, ONCAP II and parent company. Other also includes the assets ($2,522) and long-term debt, net of
deferred charges ($1,347) of Hawker Beechcraft as described in note 2.
(b) Long-term debt includes current portion, excludes capital leases and is net of deferred charges.
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(Unaudited)
(in millions of dollars)
Three months ended March 31, 2006

Revenues

Electronics
Manufacturing
Services

$

Cost of sales
Selling, general and administrative expenses
Earnings before the undernoted items

$

Amortization of property, plant and equipment

2,233

Aerostructures

Healthcare

Customer
Support
Services

$

$

$

775

715

186

Other (a)

$

285

Consolidated
Total

$

4,194

(2,088)

(603)

(598)

(112)

(209)

(3,610)

(73)

(50)

(39)

(52)

(46)

(260)

72

$

122

$

78

$

22

$

30

$

324

(28)

(12)

(23)

(8)

(17)

(8)

(1)

(6)

–

(4)

(19)

(18)

(12)

(28)

(7)

(14)

(79)

Interest income

2

8

1

–

16

27

Equity-accounted investments

–

–

1

–

2

3

Foreign exchange gain

–

–

–

–

4

4

(10)

(2)

(1)

1

(29)

(41)

Other income

–

2

–

–

5

7

Gains on sales of operating investments, net

–

–

–

–

1

1

(20)

(7)

–

(4)

(4)

(35)

–

–

–

–

(5)

(5)

Amortization of intangible assets and deferred charges
Interest expense of operating companies

Stock-based compensation

Acquisition, restructuring and other expenses
Writedown of goodwill and intangible assets

(88)

Earnings (loss) before income taxes, non-controlling
interests and discontinued operations

$

(10)

$

98

$

22

$

4

$

(15)

$

99

Provision for income taxes

(31)

Non-controlling interests

(35)

Earnings from continuing operations

$

33

Earnings from discontinued operations

646

Net earnings

$

679

Total assets at December 31, 2006(b)

$

5,449

$

3,212

$

2,887

$

256

$ 10,774

$ 22,578

Long-term debt at December 31, 2006(c)

$

874

$

687

$

1,177

$

196

$

$

907

3,841

(a) Includes Cineplex Entertainment, Radian, Cosmetic Essence, OREP, ONCAP II and parent company. Other also includes the assets ($6,615) and long-term debt ($233) of
The Warranty Group.
(b) Customer Support Services and Other include discontinued operations as described in note 3.
(c) Long-term debt includes current portion and excludes capital leases.
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SHAREHOLDER INFORMATION
First Quarter Dividend

Stock Listing

Offices

A dividend of $0.0275 per Subordinate

The Toronto Stock Exchange

Toronto

Voting Share was paid on April 30, 2007 to

Symbol: OCX

Onex Corporation

shareholders of record as of April 10, 2007.

161 Bay Street

Registrar and Transfer Agent

P.O. Box 700

Dividend Reinvestment Plan

CIBC Mellon Trust Company

Toronto, Ontario, Canada M5J 2S1

Onex has a Dividend Reinvestment

P.O. Box 7010

Plan that provides a means for resident

Adelaide Street Postal Station

New York

Canadian holders of Onex’ Subordinate

Toronto, Ontario M5C 2W9

Onex Investment Corp.

Voting Shares to reinvest cash dividends

(416) 643-5500

712 Fifth Avenue, 40th Floor

into new Subordinate Voting Shares issued

or call toll-free throughout

New York, New York 10019

by Onex without payment of brokerage

Canada and the United States

USA

commissions. To participate, registered

1-800-387-0825

Website

shareholders should contact Onex’ share
registrar, CIBC Mellon Trust Company,

All questions about accounts, stock

at the address below. Non-registered

certificates or dividend cheques

shareholders should contact their

should be directed to the Registrar

investment dealer or broker and

and Transfer Agent.

indicate their desire to participate.
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www.onex.com

E-mail
info @ onex.com

